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HUD Earmarks $687 Million to House Elderly and Handicapped 


HUD recently announced the reservation of more than $687 million to finance some 17,900 housing 
units for the elderly and the handicapped. The funds will be used either to finance new construction or 
for substantial rehabilitation of existing structures in 45 States and Puerto Rico. 


The direct-loan funding will go to 324 nonprofit sponsoring organizations. A total of 900 applications 
were received, requesting more than $2.3 billion for some 63,300 units. HUD Secretary Moon Landrieu 
said he was especially pleased that 53 of the 324 groups are minority sponsors. ‘‘In keeping with our 
policy of encouraging minority participation in the Section 202 program, these minority sponsors will 
receive $160.2 million in loan funds to produce a total 3,900 housing units for the elderly and the 
handicapped,’’ he announced. Eligible applicants may borrow direct from HUD up to 100 percent of 
total development costs for their projects. Loans may be repaid over a 40-year period at an interest rate 
based on the average rate paid by the Treasury in its borrowing activities. 


Neighborhood Self-Help Projects Get $5 Million in HUD Awards 


HUD Secretary Moon Landrieu has announced $5.3 million in Neighborhood Self-Help Development 
Program awards to 56 local groups in urban and rural areas for revitalization projects. The funds will be 
awarded under the second cycle of the program. Some $8.6 million was awarded in the first round of 
funding last May. The latest grant is expected to attract an additional $46 million from public and private 
sectors for revitalization projects. 


‘*Neighborhood self-help is one of the most active forces in local communities throughout the Nation,” 
Secretary Landrieu said. “With the same kind of pioneering spirit and commitment used by our 
ancestors to build this country, citizens are working together in self-help groups to rebuild our cities and 
towns. The role of the Federal Government is to encourage and support neighborhood organizations in 
their efforts. The Neighborhood Self-Help Development Program demonstrates President Carter’s 
strong support of local self-reliance and initiative. His National Urban Policy stresses the need for 
working partnerships between self-help groups and the public/private sectors,’’ the Secretary added. 


Chang Heads Honolulu Area Office 


HUD Secretary Moon Landrieu recently announced the appointment of Andrew I. Chang as area manager 
of the Honolulu Area Office. Chang will be responsible for carrying out HUD policy as well as housing 
and community development programs in the State of Hawaii. 


Chang began his career in housing in 1971 as deputy director for the State Department of Social Services 
and Housing in Honolulu. He served as director of the agency for the last six years. Earlier, he served as 
director of the Hawaii State Office of Economic Opportunity. A graduate of Oregon State University 
where he earned a B.S. degree in 1961, and the University of Hawaii where he earned aM.S.W. degree, 
the 41-year-old area manager is a former captain in the Army Medical Service Corp. 








Study Encourages Wide Use of Factory-Built Homes 


Arthur Bernhardt, a housing consultant, and a team of more than 100 other housing experts have 
completed a seven-year study of factory-built housing and concluded that the mobile-home industry and 
conventional builders together hold the key to solving the Nation’s housing shortage. 


Building Tomorrow: The Mobile-Manufactured Housing Industry, published recently by the 
Massachusetts Institute of Technology, called the manufactured-home industry ‘‘the most efficient 
builders in the world.’’ It suggested that those in other sectors of homebuilding can make money and at the 
same time provide affordable housing by sharing expertise in a joint effort. 


Other conclusions of the report follow: 


* wider use of manufacturing techniques in building houses can reduce the price of a single-family home 
by 2 percent and greatly increase the output of single-family and multifamily housing in this decade; 


* the mobile home industry’s labor productivity is at least twice that of the on-site industry; 


* the complete mobile home, in place and exclusive of the foundation, requires 200 staff hours per 1,000 
square feet of net floor space as opposed to 700 to 1,000 or more staff hours for conventional builders; and 


* manufactured homes can be built to look like any other type of home and need bear little resemblance to 
the older “‘trailer’’ image generally associated with mobile homes. 


Census Bureau Details Recent Government Studies 


A 48-page book of charts and maps presenting the key results of a 1977 census of governments has been 
prepared by the Bureau of the Census. The charts and maps were reproduced from various reports of 
the census and form a handy summary of major findings in an easy-to-read format. The governmental 
census is taken every five years. 


The book contains national, State and local data on such subjects as organization, taxable property 
values, public employment, finance, retirement systems, and historical statistics. Single copies of the 
report, Topical Studies, Graphic Summary of the 1977 Census of Governments, Volume 6, No. 5, are 
available for $2.50 from the Superintendent of Documents, U.S. Government Printing Office, 
Washington, D.C. 20402, or from Commerce district offices in major cities. 


HUD Issues Interim Rules on Urban Homesteading Program 


HUD has issued interim regulations which permit communities to expand local urban homesteading 
programs beyond available HUD-owned housing stock to include properties from the Farmers Home 
Administration and the Veterans Administration. The regulations implement Section 106 of the 
Housing and Community Development Amendments of 1978 (P.L. 95-557). That section authorizes the 
agency to use specified funds to reimburse the Administrator of Veterans’ Affairs and the Secretary of 
Agriculture for properties conveyed to a unit of general local government, State or agency for use in a 
HUD-approved local urban homesteading program. 


The homesteading program encourages public and private investment in selected neighborhoods by using 
existing housing stock to provide homeownership. Ninety-three local governments currently operate 
urban homesteading programs approved for property reimbursement by HUD. Under the program, an 
individual can receive fee simple title to a property by repairing and living in it for three years. The title is 
offered at little or no cost and the sponsoring governmental unit will maintain neighborhood facilities. 


Publications Available 


Homeowner’ s Reminders. . . includes tips for homeowners on home security, water problems, saving 
energy, termites, contracting for home improvements, etc. Available free from the American Institute 
of Architects, 1735 New York Avenue, N.W., Washington, D.C. 20006 (202/785-7332). 


The Historic House Association: Guide to Preservation Literature. . . contains a selective bibliography 
of significant publications for architectural history , historic preservation and restoration in the United 
States. Available for $T from the Historic House Association of America, 1600 H Street, N.W.., 
Washington, D.C. 20006. 
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HUD Selects 17 Communities in Energy Conservation Competition 


HUD has selected 17 communities from a field of 532 to share $11 million in grants in a competition 
designed to encourage conservation activities. HUD Secretary Moon Landrieu said ‘“The competition 
was designed to foster the development of strategies that will achieve significant energy savings at the 
State and local levels. We believe the program should have substantial impact nationwide in the fight to 
counter dependence on foreign oil and in efforts to eliminate inflation.”’ 


The competition, announced last February, invited States and communities to apply for grants to pursue 
energy activities and alternative energy supply technologies that could be applied to housing 
rehabilitation, neighborhood revitalization and other community and economic development strategies. 


HUD expects that demonstrations funded under the program will produce examples of valid, tested 
methods for assisting low- and moderate-income persons in energy conservation; encourage the provision 
of energy conservation services and supplies; and help small and minority businesses achieve energy 
savings. Secretary Landrieu said grant amounts will be based on detailed information outlining steps 
grantees intend to take to meet the requirements of the program. He also said that those receiving grants 
will be required to take part in workshops, conferences and other presentations involving their projects. 


Significant Litigation © 


Nichols v. Landrieu 
Civ. No. 79-3094 (D. D.C., Sept. 12, 1980) 


Plaintiff challenged the landlord’s reduction of her benefits from a three-bedroom to a two-bedroom unit 
under the Section 8 Existing Housing Program, and HUD’s allowance thereof, without notice or hearing, 
as violative of the due process clause. After the filing of this suit HUD granted an administrative waiver 
which permitted plaintiff to remain in the unit she was occupying. The Department also issued a handbook 
which provided, in part, that Section 8 tenants had a right to notice of the reasons for any reduction or 
termination of benefits and an informal hearing before impartial PHA employees. HUD then filed a 
motion to dismiss, claiming mootness. 


The District Court for the District of Columbia rejected HUD’s mootness argument and granted plaintiff's 
motion for summary judgment. The Court found that the handbook provisions did not have the force and 
effect of law because they were not published for notice and comment in the Federal Register as required 

by the Administrative Procedures Act and therefore did not guarantee tenants procedural due process. The 
Court ordered HUD to promulgate regulations embodying the provisions of the handbook. The Court also 
ordered all Section 8 landlords nationwide to advise tenants in the notice of reduction of termination that 
tenants had a right to request a waiver of the eligibility requirements and the grounds upon which a waiver 
may be granted. 


Cedar Park Community Development Corp., Business Association of University City, et al. v. Landrieu, 
City of Philadelphia, et al. 
No. 80-3725 (E.D. Pa. filed Sept. 26, 1980) 


Neighborhood businesses, a nonprofit developer of subsidized housing, and a person eligible for Section 8 
housing bring suit against HUD, the City of Philadelphia and the Redevelopment Authority to enjoin 
construction of a Section 8 FHA-insured project in Philadelphia. The business plaintiffs seek commercial 
rather than residential development of the site; the developer desires subsidized housing only at scattered 
sites and the Section 8 eligible plaintiff seeks Section 8 new construction in her neighborhood. 


Plaintiffs allege that: the project is located in an impacted area with an undue concentration of assisted 
persons; the conditioning of Philadelphia’s block grant on the development of housing in non-impacted 
areas was arbitrary and capricious; and the environmental review was deficient, all in violations of NEPA, 
the Housing and Community Development Act of 1974, Title VI of the Civil Rights Act of 1964 and the 
Fair Housing Act. Plaintiffs’ motion for a preliminary injunction was denied on October 7. 





University of Illinois Professor David F. Linowes says that there is a ‘‘need for a bold, large-scale 
program to stimulate home buying,’’ and predicts that without such an effort the Nation will not be able 
to ‘‘regain its healthy growth curve.’’ Writing in the Washington Post, Professor Linowes said that new 
houses started last year contributed directly and indirectly more than $200 billion to the economy. He 
said that the 1980 slide in housing starts is throwing more than a million people out of work and cutting 
Federal income-tax collections by some $2.5 billion. *“To bring the economy back into balance requires 
an imaginative, broad homebuilding program aimed at middle-income America,’’ he reports. 


The U.S. Bureau of the Census reports that the trend toward bigger and bigger homes may be coming 
to an end. It said that new homes built in this country last year were only five feet bigger than the new 
homes of a year earlier. In previous years new homes were anywhere from 20 to 55 square feet larger 
than the year before. Within the last two years, however, the percentage of new homes with three 
bedrooms has remained the same, suggesting that builders may be cutting back on the creature comforts 
of modern life. 


The Governor of California has vetoed a bill which would have given State savings and loan associations 
authority to raise or lower interest rates during the life of a loan based on the cost of the funds to the lenders. 
The savings and loan industry hopes to garner enough support in the State legislature to override the veto, 
claiming that it must have such authority in order to remain in the housing market. In vetoing the 
legislation, the Governor noted that it is possible, under the proposal, for a home buyer to end up owing 
more money than the original balance after years of prompt monthly payments. 


The chief economist for the Mortgage Bankers Association of America predicts that housing prices and 
sales will gain momentum during the final months of 1980. He also predicted that home mortgage interest 
rates would remain stable at about 12 percent during the next six to nine months. After that period, he 
expects the housing market to “‘take off again.”’ 


Noting that cement supplies have become tight in many areas, James Steward, chairman of Lone Star 
Industries in Miami, Fla., predicts that cement prices will double within five years. Because cement 
makes up about 9 percent of the cost of a new house, the price of housing will also increase. Steward said: 
**It is now an economic certainty that cement will become even more scarce and therefore more valuable in 
the future. If oil is black goal, cement is certainly gray gold.’’ He expects the cost of a ton of cement to 
reach $100 by the end of this year. That amount sold for $17.50 a decade ago. 
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